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Compliance with financial laws and regulations is a cornerstone of ensuring efficient
spending within municipalities. It contributes to regulating financial operations,
controlling spending, and preventing waste or misuse of public resources. When
municipalities adhere to financial laws—such as tender rules, delegation controls,
review procedures, and audit mechanisms—they ensure that every riyal spent is
directed toward a specific purpose, efficiently, and according to approved priorities.
This reduces delays, duplication, or random spending. This commitment not only
achieves transparency and accountability, but also enhances the effectiveness of
programs and projects and ensures the expected financial and social returns from

expenditures.

In addition, compliance with financial regulations contributes to building an
institutional culture based on discipline and integrity. Employees become more
aware of the limits of their authority and more precise in implementing procedures,
which reduces administrative and financial errors. This commitment also enhances
the confidence of regulatory bodies and citizens in the management of public funds
and opens the door to additional funding or investment partnerships based on
credibility. Thus, the impact of compliance with legislation is not limited to the
regulatory aspect alone, but extends to become a strategic tool for increasing
spending efficiency, improving the quality of services, and achieving sustainable

urban development based on good governance and responsible finance.
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